October 27, 2015

The regular meeting of the Council of the City of Martinsville, Virginia was held on October
27, 2015 in Council Chambers, Municipal Building at 7:30pm, Closed Session beginning at
7:00pm with Mayor Danny Turner presiding. Council Members present: Mayor Danny Turner,
Vice Mayor Jennifer Bowles, Council Member Gene Teague, Council Member Sharon Hodge and
Council Member Mark Stroud. Staff members present included: City Manager Leon Towarnicki,
Assistant City Manager Wayne Knox, City Attorney Eric Monday, Police Captain Rob Fincher, Clerk
of Council Karen Roberts, Finance Director Linda Conover, Budget Analyst Mary Prillaman, City
Engineer Chris Morris, Community Planner Susan McCulloch and Commissioner of Revenue Ruth
Easley.
Mayor Turner called the meeting to order and advised Council would go into Closed

Session. In accordance with Section 2.1-344 (A) of the Code of Virginia (1950, and as amended)

and upon motion by Council Member Hodge, seconded by Council Member Teague with the
following recorded 5-0 roll-call vote: Council Member Hodge, aye; Vice Mayor Bowles, aye; Council
Member Stroud, aye; Council Member Teague, aye; Mayor Turner, aye. Council convened in
Closed Session for the purpose of discussing the following matters: A) discussion or consideration
of the investment of public funds where competition or bargaining is involved, where, if made
public initially, the financial interest of the governmental unit would be adversely affected, as
authorized by Subsection 6 and B) Consultation with legal counsel and briefings by staff members,
attorneys or consultants pertaining to actual or probable litigation, or other specific legal matters
requiring the provision of legal advice by such counsel, as authorized by Subsection 7. At the
conclusion of the Closed Session, each returning member of Council certified that (1) only public
business matters exempt from opening meeting requirements were discussed in said Closed
Session and (2) only those business matters identified in the motion convening the Closed Session
were heard, discussed, or considered during the Session. On a motion by Council Member Stroud,
seconded by Council Member Hodge with the following 5-0 roll-call recorded vote: Stroud, aye;
Turner, aye; Teague, aye; Bowles, aye; Hodge, aye; Council returned to Open Session.
Invocation and Pledge to the American Flag — Council Member Gene Teague.

Consider approval of minutes of October 13, 2015 Council meeting and October 14, 2015

Special meeting — Vice Mayor Bowles made a motion to approve minutes from October 13, 2015

and October 14, 2015 as presented, Council Member Hodge seconded the motion, all Council
Members voted in favor.

Help Save the Next Girl — Kate Williams, founder of the local chapter for Martinsville, Henry

and Patrick Counties explained the program which was founded in honor of Morgan Harrington.
She explained various programs that this organization will offer including self-defense classes and
educating women in the area of dangerous situations.

Consider Certificate of Appropriateness (COA) application for the demolition of 403 Starling

Avenue due to the tie of a motion by the Architectural Review Board (2-2) on October 23, 2015 at a

special called ARB meeting - Susan McCulloch explained that the Architectural Review Board met

on request of the applicant, Dr. Mark Crabtree regarding a structure on East Church Street in the
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historic district of Martinsville. The value of the building is considerably less than the cost to
repair or restore it and the building has been deemed uninhabitable and unstable. Martinsville
Smiles plans to demolish the structure and plans to plant grass on the vacant lot. McCulloch
stated that staff members recommend that Council approve the demolition of the property. City
Manager Towarnicki stated that the engineering report revealed a significant expense to restore the
building to a reusable condition. Council Member Teague asked about selling or renting the
property. McCulloch stated that the property was rental property previously but in past weeks
several items had been removed from the property and in the current state it is uninhabitable.
Council Member Stroud stated that the Martinsville Smiles previous building remodel in the lots
adjacent had improved the appearance of the area. McCulloch stated that because of those
previous modifications, those lots are no longer part of the historic district. Dr. Mark Crabtree
addressed Council regarding the property. His practice has been in that area since 1960 and they
have watched the property deteriorate over the years. He purchased the property with the
intention to improve the value of the property and the appearance of the area and would like the
opportunity to expand his current property. Council Member Teague made a motion to authorize
the COA application for the demolition of 403 Starling Avenue; Council Member Hodge seconded
the motion, all Council Members voted in favor. Hodge said she is in favor of property owners
being able to improve their property if they desire. Teague said it may be a good time to review the
ordinance again.

Consider refund resulting from Appeal of Statutory Assessment for Business Personal

Property for Tax Year 2014 - Ruth Easley, Commissioner of Revenue came before Council to

explain the appeal of statutory assessment received and reviewed by her office. This appeal was
made by a large City business which holds multiple sites within the City. One of the requirements
is the annual notice sent to the local businesses to return a complete itemization. Because the
refund is over $2,500 the Treasurer’s office needs Council’s approval prior to authorizing that
refund. This refund continues to accrue interest daily until it is approved. As a general rule,
businesses do not pay the statutory assessment. Vice Mayor Bowles made a motion to approve

the refund, Council Member Stroud seconded the motion, all voted in favor.
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OFFICE OF THE COMMISSIONER OF THE REVENUE
PO BOX 1222

122
MARTINSVILLE, VIRGINTA 24114-1222

FILING NOTE TO BUSINESS TAXPAYERS

Enclosed are your forms for filing your 2014 City of Martinsville itemized listing for business tangible
personal property and/or machinery and tools.

Please note that the enclosed itemized listing forms for tangible personal property that you own or lease
on January 1. 2014 must be completed and submitted with your filing. A computer generated listing
will be accepted provided that the listing contains the information required on the itemized listing sheets
that are enclosed. Returns submitted without an itemized listing will be considered incomplete and will
be retumed to you for completion. The required completed vehicle verification return (green sheet) and
itemization sheets are due on or before May 1, 2014. to aveid late filing penalties. Postal postmarks

not postage meter) will determine the filing date on mailed returns.

Computer generated listings or the enclosed itemization sheets nmst contain a detailed listing of ALL
items used in the course of your business that were owned or leased on January 1. 2014. If you have
fully depreciated any equipment for federal tax purposes but continue to use the equipment in your
business, then it should continue to be listed on your return for local taxation purposes. The eriginal
purchase cost or lease cost. the date of acquisition and. in the case of leased equipment. the name and
address of the lessor should be listed. A separate itemization form is provided for leased equipment.

To assure completeness and accuracy, please identify and describe any dispesitions of previously
acquired property (showing original cost. acquisition date and disposal date.) Move-in dates for older
equipment that may have been used in prior years in another location should be clearly noted. The
current year itemization is compared to the prior vear listings and adjustments will be made to prior
wyears, if necessary.

Thank vou for filing a timely completed return. Again. incomplete retums or improperly completed
returns WILL NOT be accepted and will be returned to vou for completion. Ifnot completely filed by

May 1. 2014, Iate filing penalties will be assessed.

On behalf of the citizens of the City of Martinsville, thank you for choosing the City of Martinsville for
your business location. The office of the Commissioner of the Revenue is available to assist you in any
way possible. If you have questions regarding the operation of your business in the City of Martinsville
or need assistance with filing this retumn, please do not hesitate to contact me at (276) 403-5131.

Sincerely.

e

B

Ruth L. Easley. MCR
Commissioner of the Revenue

Hear overview of October 26, 2015 Westside area Neighborhood tour and meeting — City

Manager Towarnicki described their tour including the American Furniture site, Fayette, Smith,
Katherine, Beaver, Top, Maplewood Apartments, Pony Place, Cardinal Lane, and the West End
Park; the tour took about an hour and Council noted several violations while on the tour. Because
of several properties demolished previously, all agreed the area looked better and has made several
building sites available. There were several residents at the neighborhood meeting. FAHI
presented their proposal for the former Housing Office. Council Member Teague noted the
condition of several streets has been greatly improved by demolishing some structures and
Property Maintenance is able to respond to concerns usually the same day they are reported.

Hear an update from Davenport and Company, LLC regarding results of the request for

proposals advertised for financing the City’s water/electric meter and street lighting replacement

project — City Manager Towarnicki explained the options of lease/purchase versus general
obligation bond. Mitch Brigulio of Davenport and Company detailed the process and bids received
along with Davenport’s recommendation. Davenport sent out the request to 75 banks and asked
for general obligation and lease/purchase options. Bids were received from 6 different banks — US
Bank offered the lowest interest rate on both options at 2.47%, second lowest was 2.5% on general

obligation bond only from Carter Bank.
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Davexrort & CoMPANY Davenport Public Finance
One James Center
901 E. Cary Street, Suite 1100
Richmond, VA 23215

To City of Martinsville, VA

From Davenport & Company LLC

Date October 27, 2015

Subject 2015 Equipment Lease Purchase Agreement

Background

Davenport & Company LLC (“Davenport™), on behalf of the City of Martinsville, VA (the “City”), distributed a
Request for Proposals (“RFP") to secure a bank commitment to finance the acquisition of certain equipment
pursuant to a Performance Contract with Johnson Controls Inc. (“JCI™) and the associated Costs of Issuance
(the “2015 Financing”). The RFP was distributed to over 75 National, Regional, and Local Banks. After the
initial distribution, Davenport contacted each of the potential bidders t0 assess their interest in the financing
and address any resulting questions.

The RFP requested that responding institutions provide proposals for both a General Obligation Bond (“G0")
and an Equipment Lease Purchase Agreement (“ELP"). The RFP also requested that responding institutions
provide interest rate proposals for a series of six different principal amortization scenarios. These scenarios
were designed to provide the City with options to structure the 2015 Financing debt service in accordance with
the estimated savings under the JCI Performance Contract. A summary of the scenarios requested is outlined
inTable 1 below.

Table 1:  RFP Scenarios Requested

Davexrort & Company

2015 Equipment Lease Purchase Agreement

October 27, 2015

Discussion Points

1 Interest Rate

While all six banks submitted proposals consistent with the RFP specifications, US Bank offered the lowest
interest rate for both the General Obligation Bond and Equipment Lease Purchase Agreement, as shown in

Tables 2 and 3 below. The rates offered by all of the banks are fixed through the final maturity of the loan and,
with the exception of Huntington, will be held firm for a closing on or about November 20&_

Table 2:  General Obligation Bond Interest Rates

2032 Final Maturity 2033 Final Maturity

Bank la 2a 3a 1 2b 3
US Bank 2.47% = = = = =
Carter Bank 250% 2.60% 255% 255% 265% 260%
Sterling 258% 258% = = = =
Pinnacle 2.63% - - 273% - -
Huntington 289% 2.89% 292% 295% 295% 298%
SunTrust 2.96% - - - - -

Table 3: Equipment Lease Purchase Interest Rates

2015 Equipment Lease Purchase Agresment
October 27, 2015

2. Prepayment Provisions

Each of the proposals submitied provide the City with the ability to prepay the 2015 Financing The

prepayment provisions offered by the six bank proposals are show Table 4 below.
Table 4: Summary of Prepayment Provisions.
Bank Prepayment Provisions
US Bank Prepayable in whole on any payment date at 103%
Carter Bank Prepayable in whole Or in part any time at par
Sterling Prepayable in whole on any payment date at-
- 102%: Years 6-10;
- 100%: Years 11-15
Pinnacle Prepayable in whole at any time after 2/1/2025
Huntington Prepayable in whole on any payment date at:
- 102%: Closing through 1/31/2020;
- 101%: 2/1/2020 through 1/31/2027;
- 100%: 2/1/2027 through Maturity
SunTrust Prepayable on any payment date at lesser of-
- 101%: Beginning 2/1/2021; or
- Make whole call
Member NYSE | FINRA | SIPC Page 3

Scenario Final Maturity First Interest Capitalized Interest 2032 Final Maturity 2033 Final Maturity
1a 2/1/2032 2/1/207 No Bank 1a 2a 3a 1b 2b 3b
1 2/1/2033 2/1/2017 No e T - - - - -
2a 2/1/2032 2/1/2017 Yes Carter Bank - - . - . -
2 2/1/2033 212017 Yes Sterling 262% 262% B - B B
S 2 o Huntington 2.89% 2.89% 292% 2.95% 2.95% 2.98%
SunTrust - - - - - -

RFP Responses

Through this process, the City was able to secure six responses t0 the RFP, including:

1 Carter Bank & Trust (“Carter Bank™);

2. Huntington Public Capital (“Huntington™);

3. Pinnacle Public Finance (“Pinnacle”);

4. Sterling National Bank (“Sterling");

5. SunTrust Bank (“SunTrust"); and

6. US Bank (“US Bank’).

The following pages contain a summary of the key terms and conditions for each of the responses received
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3. Estimated Debt Service

A preliminary indication of the estimated debt service for Case 1a of the US Bank GO/ELP proposal is shown in
Table 5 below. US Bank’s debt service is compared to Case 1a of the Carter Bank GO proposal to provide

i perspective. The p inary estimated debt service shown in Table 5 accounts for estimated costs
of issuance

“Tabie 5: Estemanod Deer Sorice Companson . US Sank GIYELS va. Carter Bark 60,

Us ank . GoseL. Garter ank - 60 Direrance
1 Sources of Funds

3 Far Aot 3 7435000 § 7,435,000 0

3 Emuty Consriution 78000 478000 ]

2 Total Sources 7,300,000 $7.500.000 0

s

& Uses of Funda

7 Consinusion Sul oo 5 Ta0rEs i 7BaTA58 ©

& coar o iuance 32,547 92587 50

3 Total Uass 7,800,000 §7.500.000 [

0

1 Fn Moty 212052 232052 2712052

2 merea e 2508 ey

3 Rate Expration Noveembes 3061 WA

44 Bank / Legal Foen Hore [

o] $7,425,000 ]

]

47 Fiscal Your Principal __Intorest Total Pringipal __Intoreat Total

5 2016 s s ¥ B 0 0

59 2007 FaaTs0 233750 CIZE] Iz
20 2018 i000  ammers  Eemeds 2.228) 2.228)
212018 s7000 76300 583,300 1000 3] L113)
22 2020 simoo0  aemes  ssomas 1000 016 (L0186)
23 2021 wmo00  ammmsy  600s50 L918) (L918)
24 2022 503000 a4 ed7ans 1000 [ )
25 2023 514000 131850 645,850 1000 =) =
26 2024 522000 19000 641000 52T 52T
77 2025 570000 30595 675,950 e e
25 2026 38,000 91700 729,700 1199, (1L199)
9 207 54000 TETE0  BenT50 L00E) L008]
30 2028 52,000 63400 ses.a00 8501 =0
31200 531000 Soss  severs L0001 ) )
32 2030 561000 31600 easeo0 525) 525)
33 2031 534,000 Z3ssetists 20001 357 XS
34 2002 349,000 5735 ssi7as 1,000} 123 (1.129)
= o 47.425.000 $1.758.800 $9.163.800 & - b (zzosw §_(22.089)
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4. Estimated Performance Contract Savings Recommendation

Table 6 below outlines the estimated savings derived from the purchase and installation of the equipment as
provided by JCI. These estimates have been utilized when structuring the 2015 Financing debt service such
that the estimated savings generated in any given fiscal year are sufficient to offset the projected debt service
payments. In developing the debt service structure, Davenport has relied on this information provided by JCI
and has not undertaken any independent review to confirm or validate these figures.

Based upon our review of the proposals, related analyses, and discussions with City Staff and Bond Counsel,
Davenport recommends that the City approve moving forward with the US Bank proposal for Scenario 1a as a
Equipment Lease Purchase Agreement. The US Bank proposal offers the lowest interest rate and the lowest
Debt Service compared 10 the other bank proposals. Additionally, US Bank allows the City to issue non General
Obligation debt and preserve capacity under its legal debt limit for future debt issuances. While the US Bank

Table 6 Estimated Performance ah Flows: proposal has a higher prepayment penalty, it does allow the City flexibility to prepay the loan if it desires to do
Fiscal Non-Measured Less: Performance  Less: US Bank Scenario  Fiscal Year s0. Under the US Bank propasal, fiscal year savings are projected to offset the estimated debt service.
Measured Savings Total Savings
Year savings Management 13 DebtService  Surplus (Deficit)
ig:ﬁ ] 11:-;3] 3 uj?;? 3 23?-‘;2; 3 =3 Hw'j 3 ;?-2:3 If US Bank is not able to satisfactorily complete the documentation and closing process, Davenport
i 000 344506 589,900 20285 564,308 5317 recommends that the City pursue the 2015 Financing with Carter Bank & Trust as a General Obligation Bond
2018 252.354 355,345 607,699 21,217 Sa1.287 1,495 Under the Carter Bank proposal, fiscal year savings are also projected to offset the estimated debt service.
2020 259.925 366,006 625,930 41321 579,808 4701 The Carter Bank proposal offers greater prepayment flexibility with minimal difference in total interest cost;
2021 267,722 376,386 648,708 21,161 598,634 2313 y e o
55 T SE8790 A 35,678 SAOSE FEr however, asaGeheraIObI\gallurw_Bnnd the 2015 Financing with Carter Bank would impact the City's borrowing
2023 284,027 398,984 683,971 34,325 645,184 4,453 capacity under the legal debt limit
2024 292,547 411,383 708,290 60,184 639473 3533
2025 301324 424,301 725,625 46328 674,580 a717
2026 310363 437,030 747,393 14,263 728,501 4629
2027 319,674 363,626 683,301 110,118 568,742 2,439
2028 32265 283415 s£2,670 14,891 s83.540 saes Naxt Stops
2028 339143 261,017 600,160 15,132 580,166 862
2030 329317 268848 618,164 15,586 598,075 4,508 N
2051 8756 216913 36,708 16,054 615218 543 October 27 City Council Meeting
2032 213.508 164,325 377,833 16,535 356,596 4,703 — Second Reading of Preliminary General Obligation Bond Ordinance
Total _§ 24520126 $ 5241048 § _ 9.761,173 % 479,874 _§ 9,161,731 8§ 119,568 — First Reading of Final General Obligation Bond Ordinance

Note: Sevings provided by JCI on  yeer ending 2/1 basis. Fiscal year savings are derwed from informaton provised by JCI and Gity StafT. _ City Council selects winning bidder (GO and Lease Purchase options)

October 28 Publish and broadcast Notice of Public Hearing (GO option)
November 4= Publish and broadcast Notice of Public Hearing (GO option)
November 10= City Council Meeting

— Public Hearing held (GO option)
— Second Reading of Final General Obligation Bond Ordinance
— Lease Purchase Resolution adopted (Lease Purchase Option)

On or about November 20« Close on Financing.
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The LS. Securities and Exchange Commission (the *SECT) hes clarfied thit a broker, desler or municipel Securites desler engaging in mun
sdvisory activities outside the Scope of undenwriting & particular SSuBnCe of murcipsl Securities should be Subjest to Municipel sdvisor registration.
DEVENpON & COMPpany LLC [*Davenpor™) Nes FEgiSTeren &5 & MUNCIPE| 80VS0r With te SEC. AS  MEgSTErea MUNicpal BOWSOr DEVENPOTT My Provioe
0vice 10 & Municipsl SNty of ODIigsted PErson. &n oUAgated PErSan it an ntity GIher than & MUNICiPa] Entty, SUCh 85 & NOt for Profit carpartion, tht
hess commenced an application or negotiation with an entity to issue municipsl Securities on its belialf and for which it will provide Support. ¥ snd when
&n issuer engages Davenport 1o pr ncial advisory or consutant Services with respect to the isusnce of municipal securities, Davenpart is
COHESTEN 1D EVdENGE SUCh & FNenciEl SOVISOrY MBELONSNAP WIth & WIitlen sgreement.
When seting &s & registered municipsl advisor Devenport is a fiduciary required
regand to its own financiel of other interests. DEVEnport is not & fiduciary when it 50tS &5  registered investment sdvisor, when e
PETS0n, Or When SCing &5 8N UNGETWTItE!, TOUEN 1L iS TEQUATEC 10 0l airy With SUSh PErSOns.
This material wes prepared by public finance, or oher non-research personnel of Davenport. This material wes not produced by & research analyst,
sithough It may refer to @ Devenport research snalyst of research report. Unless ofherwise indicsted, these views ( any) are the author's and may
GiffEr fTOM TOSE Of e DEVENPOTT FX8d INCOME Of FESSSTCh GEPSMMENT OF OMNETS in the A, DEVENPOM My PEMFONM OF S8k 10 PErMM financial
cas for the suers of NSTUMENTS Mentionea heren.
This material has been prepared for information purpOses only and is Kot & Solicitation of any ffer to buy or Sell any Security/instrument of to
PSCIpSte in &Ny rSing SWATEgY. ANy SUCh OFFET WOUIC DE MBCE ONIY SET & PrOSPECHVE PAMICH&NT HED COMPIETES itS TWN OSSN MVESTEStON
©F U SECUTTIES, INSUTUMENTS O TTSNSSCTIONS &N MECEVE Sl IFOMETAN it FEGUTE 10 Make 1S NN MVESIIEN GECI0N, INCIUDING, WM SpPICEDIE,
& review of any offering Gireular of memorangUM desoribing such Securlty or instrument. That information would contsin materil information not
contsined herein and to which prospestive participents are referred. This meterial is based on publc iformation &S of the spesified date, and may be
Stale theresfler. We have no obigstion to tell you when informetion herein may change. We make N0 rEpresentation of waITenty with respect to the
compieteness of this material. Davenport hias no obligstion to continue D publSh infarmation on the securities/instruments mentioned herein.
Recipients are required to comply with any legal of cotractusl restrictions on their purchase, hokding, Sele, exercise of rights or performence of
COHESTIONS UNCET BNy SECUTES, INSTUMENTS tEnsscton.
The securities,instruments discussed in this materisl may not be suitsble for all investors o issuers. Recipients should seek independent financial

vic o making any investment decision based on this meterisl. This meterisl does not provide individusily tailored investment advice or offer
tax, regulstory, sSCOUTINg OF Iagal sdvice. Priof o entering into sny PIOPOSEd ITanssction, ISSIPIENTs Should JEtMine, in Consultation With eI own
iNVEStENt, Iegel, tax, TEEWISIOTY &N SCCOUNTING SOVSOTS, ThE ECONOMIC MSKS &nd &5 Well 55 the ISgal, tax, FEEUISTONY NG SCCOUNINE

charseteristics and consequences, of the transaction. You should consider this material a5 only & Single fagtor in making an
TnE VaIUE OF SN0 INCOME M INVESIMENTS &nd TE COSt OF DOMTOWNG My Very DECSUSE OF CIENZES i IMETEst 5165, FOFEigh EXCNAngE retes, defsul
Tstes, PrEpayMENt 1515, SECUNTIES/iNSITUMENTS PriCes, MATKe iNTEXES, OPETatOnSl O FNENCiE| CONGIONS O COMPENIES Of OMNEr fSCtors. There may oe
time fimitstions on the exercise of options or other rights in Securities instruments trensections. Pust performance is not necessarily & guide to future
perfarmance and estimstes of futire performence are based on eSSUMplions that may not be realized. Actus! events mey d#fer from thase sssumed
N0 CNENEES T 8Ny BSSUMPTONS My NEVE & MAterisl MPACt On &ny PrOJECtIONS OF ESUMALES. OMET SENTS NOT LaKEN N0 SCCOUNT MEY OSTUr and May
PVFCENTY SFFECT T8 PIOECUONS OF ESTMSIES. CEMn SSSUMPLONS My NSVE DEEn ME0e fOr MODEENE PUIPDSES OF T SIMpify The Presentston
o caiculation of any projections o estimstes, and Davenport does not represent tht any Such assumplions wil refect actus! Auture everts.
Accordingly, there can be no sssurance that estimsted retums or projections will be reslized or that sotusl retums or performance results will not
materislly gafier from those estimated herein. This Materisl My nOt be 0ld Of rECiStTDUted WINOUT Lhe Prior WItten consent of Devenport.

14 |CHMETE

vestment decision.
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Ultimately, Davenport’s recommendation would be to move forward with US Bank’s lease/purchase
option. The lease purchase would not count towards the statutory debt limit and the loan could be
paid off early or refinanced if desired. Council Member Teague made a motion to execute the lease

purchase option with US Bank; Council Member Hodge seconded the motion, all Council voted in
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favor. City Manager Towarnicki said Council could schedule a public input session on the options
available. Council Member Teague and Council Member Hodge withdrew the motion and second so
there can be a public hearing scheduled. After continued discussion, City Manager emphasized
that the recommendation from staff and Davenport was the lease purchase option and all Council
Members agreed that they prefer the lease purchase option. Vice Mayor Bowles made a motion to
go forward with the lease purchase option submitted by US Bank, Stroud seconded the motion, all
voted in favor.

Hear a presentation from Fayette Area Historical Initiative (FAHI) regarding a proposal for

possible use of the former City of Martinsville Housing Office located at 605 Fourth Street — City

Manager Towarnicki explained that proposal is a continuation from presentations offered in
previous meetings. Council Member Teague asked that the proposal from the Special Meeting
continue to be televised over the next two weeks to ensure the public has access to the
information. Towarnicki stated that the City had received two proposals along with two other
interested organizations but stated that two organizations did not produce a proposal and the
second organization that had submitted a proposal has since verbally opted out. Chauncey
Adams, Executive Director of FAHI gave a brief overview of FAHI and their proposal for the former
Housing office located at 605 Fourth Street. Council Member Hodge asked for additional financials
on utilities and general costs of building use which City Manager Towarnicki provided, averaging
$5,600 per year. Vice Mayor Bowles suggested that a public hearing be set. Council Member
Hodge said she would like to continue discussions on the ownership options of the building. Vice
Mayor Bowles made a motion to set a public hearing on November 10, 2015, Council Member
Hodge seconded the motion, all Council members voted in favor.

Consider adoption of resolution supporting the “opt out” provision for administering the

Virginia Stormwater management program - Chris Morris, City Engineer explained the many

changes to the laws including stormwater management and stated that the City is currently not in
the program. Teague made a motion to approve the resolution to opt out of the Virginia
Stormwater management program; Vice Mayor Bowles seconded the motion, all council members

voted in favor.
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RE: RESOLUTION SUPPORTING THE “OPT OUT” PROVISION FOR
ADMINISTERING THE VIRGINIA STORMWATER MANAGEMENT
PROGRAM

WHEREAS, many localities 2re increasingly concemed over the C ealth of
Virginiz's expanding r._han upon localities for the administration, implementation and
enforcement of regul promulgated 2t the state level; and

WHEREAS, over the past several years, many changes have been made to the
environmentzl lows in the Commonweslth of Vi irginia, includimg legislation impesing unfunded
and underfimded d local obl regardmg eroston and sed control, the
Chesapeake Bay Actand most rﬂcenﬂ\f the slanﬁuam expansion of the Virginia Stormwater
Management Prog:ram (VSMP); znd

WHEREAS, many localities in Virgmia expressed concem to their state government
delegation about the r bl . °f:ﬁ;a"v znd costs of impl ing the C ealth’s
expanded Stormwater Management Proz:ram and other environmentsl rﬂzulauon: at the local
level; and

WHEREAS, many localities in Virginia have expressed concem regarding the lisbility
they mcur by bﬂccmmz the V' SMP plan zpproving suthority, s well as the ‘estimable costs nd
r=sponstb|lm=s of the perpetuzl maintenance of abeandoned stormwater facilities required or
implied through the expanded Stormwater Management Program; and

WHEREAS. the Senate of Virginia and the Virginia House of Delegates, in response to
local government concems, both passed by wide marging amendments to the Virginia
Stomwater Management Proz:ram under House Bill 1173/ Senate Bill 423, which smendments
allow local governments to choose sither to manage their own Stormwater Managemem
Programs or to “Opt Out”, leaving the administration, implementation and enforcement of the
Program to the Virgmia Department of Environmental Quality (DEQ). These were both
Omnibus Bills with broad and unequivocal i'l.lppcﬂ from DEQ Environmental Groups and
representatives from the Const Dev - and

WHEREAS, the Governor of the Commonwezlth of Virginia signed House Bill 1173/
Senate Bill 423 on March 24, 2014, and the bill was enacted immediately with an emergency
clause contained therein; and

WHEREAS, upon enactment, the Commonweslth of Virginia's lezd environmental
regulatory agency, the DEQ) was established as the C ealth’s VSMP Authority.  The
DEQ is the stormwater perm‘muz authority anﬂ has lhe 183p  to impl
and enforce the C 1 in 2 uniform, consistent, efficient
mnd timely manner zcross the Commenwealth; md

ealth’s envir T

'HEREAS, the City of Maninsville, slong with 34 other localities i Virginia, chose in
2014 to “Opt Out” of administering their own stormwater mansgement program, leaving the
administration of the Program to DEQ; and

WHEREAS, following the 2014 1°z1=1a110n a Stomm ater L\dvtsm Groupwas
convenad and ._harzﬂd with making 1 ardi and
implementation of the Virginia's Water Regulations, m._ludmz Smmm ater and Erosion and
Sediment Control, to the 2016 General Assembly; and

WHEREAS, ﬂ1° Stormwater Advisory Group s largely comprised of representatives
from the envir engmeers and DEQ staff and lacks sufficient representation
from Virgimia's “Opt Out” localities and Chesapeake Bay Act localities; and

WHEREAS, while the Stormwater Advisory Group should be commended for ﬂ1°1.t
months of hard wi orlL and in particular for the work on consolidating various envir
programs inte one program under DEQ) administration, the Group has focused a significant
smount of time recently and has become sidetracked of late with a discussion on the benefits to
DEQ of repealing the stanitory right to “Opt Out” provided by the 2014 legislative amendments
to the Vi uzmta Stormwater Manazemem Program and ﬂlerﬂbt tetuming to localities the
1e5p ility of plan impl istration, and en.for._emem and

WHEREAS, a recommendation to repeal the statutory “Opt Out” constitutes nothing less
than nullification by committes of the legislative action cleatly embodied in the 2014 Omnibus
legislation, nullification of aright guaranteed by both houses of the General Assembly and the
Govemor, and would fequire that each and every locality m the Commonw: Ualrh administer a
separate version of the Virgmia Stormwater M. Program, thus resultmg in
inconsistency, mefficacy and 2 cumulative burden that will mcrease both in size and cost each
year, constititing nothm! shott of 2 significantly expensive and burdensome unfunded or
underfunded mandate; and

WHEREAS DEQ has opined that Chesapezke Bay localities who exercise the statutory
right to “Opt Quf” receive mn additional burden not shared by other localities by being forced to
administer 2local Stormwater Program for land disturbance projects between 2,500 square feat
and 1 acte; and

NOW, THEREFORE, BE IT RESOLVED THAT:

The City of Martinsville STRONGLY OPPOSES any recommendation or effort to
reverse or amend the action taken by the 2014 General Assembly in affording to Virginia's
counties and citie: statutory right to “Opt Out” of administering the Virginia Stormwater
Management Program, and further respectfully requests that the Stormwater Advisory Group
support and seek implementation of the current law: and

The City of Martinsville respectfully requests that the Stormwater Advisory Group
recognize and recommend that the statutory right to “Opt Out™ be applied to all localities equally
such that the Chesapeake Bay localities are not required to administer a local Stormwater
Program for land disturbance projects between 2,500 square feet and 1 acre

BE IT FURTHER RESOLVED THAT:

The City of Martinsville strongly recommends that DEQ and the General Assembly
impanel an additional stakeholder group, more representative of rural and Chesapeake Bay
localities, to conduct a comprehensive review of the efficiency and efficacy of the
implementation and delivery of state environmental regulations and programs, to make
recommendation for revisions on the delivery and implementation of these programs, and, if
appropriate, draft the subsequent statutory and regulatory revisions, especially where the
objective is to grant “Opt Out” altematives to all localities equally.

Adopted this 27th day of October 2015

LT

ATTEST:

%Qt%ﬁs \Q\Uau

Local VSMP Authorities
July 8, 2015

s s

ffy

Local VSMP

[ oEQ Regional Offices
54 Opt-out
95 Local Authorities

Note: Opt-cut otas nclude counties and cibes that &d not adopt a bcal VSMP.

Consider adoption of a Resolution authorizing the City’s application to the Virginia

Chris

Department of Transportation for participation in the FY17 Revenue Sharing Program

Morris, City Engineer described part of the city’s uptown revitalization efforts including repaving
with previous allocations going towards the area around New College and at the crosswalks. This
resolution would complete the project of repaving and stamped crosswalks. Council Member
Teague made a motion to adopt the resolution authorizing the City’s application to the Virginia
Department of Transportation for participation in the FY17 Revenue Sharing Program; Vice Mayor

Bowles seconded the motion, all Council Members voted in favor.



October 27, 2015

M Martinsville

RESOLUTION

A RESOLUTION OF INTENT TO PARTICIPATE IN THE FY 2017 VDOT REVENUE
SHARING PROGRAM FOR THE UPTOWN REPAVING PROJECT

WHEREAS, the City of Martinsville desires to submit an application for an allocation of
funds of $200,000 ($100.000 state and $100.000 city) through the Virginia Department of
T'ransportation Fiscal Year 2016-2017 Revenue Sharing Program: and,

WHEREAS, $100,000 of these funds are requested to fund the Uptown Repaving Project
(1.3 mi.); and,

THEREFORE, BE IT RESOLVED, that the City of Martinsville hereby supports this
application for an allocation of $200.000 ($100,000 state and $100.000 city). through the
Virginia Department of Transportation Revenue Sharing Program: and.

BE IT FURTHER RESOLVED. that the City Manager is hereby authorized to execute,
on the behalf of the City of Martinsville, all necessary agreements required in conjunction with
said project.

Adopted this 27th day of October 2015

FERHNAN

ATTEST:

e oo VN1
Clerk of Council Date

At a regularly scheduled meeting of the City of Martinsville Council held on October 27,
2015, on a motion by . seconded by YeonCer Txo\es . the
above resolution was adopted by a vote of & 10 O.

Discussion regarding the 2016 City Legislative Agenda - City Attorney Eric Monday

discussed the 2015 City Legislative Agenda and requested Council to please notify him with any

additions or deletions prior to the next meeting, stating that the pre-filing deadline is December 7,

2015.
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us

. Require that the Commonwealth fully fund its obligations to the Virgnia Retirement System, and refram from

borrowing from VES funds.
4. Requestthe elimmation of “local aid to the Commonwealth™ m the state budget; local aid artificially mflates state
The City of Martinsville appreciates the efforts its legislators undertake atboth the state nd faderal level on behalfofits revenues by shifting responsibility for cuts m vital services onto localit:
citizens. Listed below are the City’s priorities requested of its legislative delegation im 20135. 3. Elimination of all unfimded mandates from the Commonwezlth to localities.
L 6. Opposeany elimination or alteration oflocal revenne streams, and specifically oppese any smendmentto the
Virginia General Assembly currentmanner in which the Busmess Oc and Licensmg Tax and the Machmery and Tools Tax are
levied
Transportation - - - . . . . . g . .
1. Inthe short term, upgrade those pertions of Route 220 overlaying I-73 to interstate standards. Any o cti h 151:211.5351:‘::::1@@ level funding for operational sequirements of the Henry-Mantinsville Deparmentof
. of upgrades wﬁ{e 173 cof_miur should begin on }huse sections passu:_lg Exrongh Henry Foumy. 8. Requestthatthe General Assembly leaves intact the fire programs fimd and the rescue squad assistance fimds and
2 E‘_om:mj.le to place priority on Routs 38 mprovements, particularly the section betwesn Stuart and Hillsville, notse these fimds as away to balance the state budgat
wgima. 9. Request that the Commonwealth fully fimd its obligations to constitutional officers
Education 10. Oppose any attempt to curtzil the doctrine of soversign immunity for localities.

1. City Council endorses the agenda proposed by the Martinsville City School System and also endorses the 11. Oppose any attempt to permit collective bargammg for state and local govemment employess

educational priorities adopted by Henry County, on behalf of its school system 12. Oppose any amendment of the existng burden of proof or process m local tax zppeals cases.
2. Opposethet ition of unzided education mandates and in the event of revenue cuts by the Commonwealth T

= N N . A R - K

opposes targeted cuts by the Commonwealth, mstead preferring local decision making sutherity on whereto United States Congress

make any such cuts. 1. Opposeany ffort to impos= additional taxation or regulation of electrical power generation by cozl or natural
3. Recognizmg its potantial to promote sconomic development within our commmumity and region, contmus support gas

for the development and fimding of the New College Institute; urge that any funding reductions to New College 2. UsgetheFederal Highway Commission to adopt the CTB s designated route for 1-73, or altematively to preserve

%:usﬁim Lilf ;ﬁ:idae&beﬁm?m;ed twothe gr;;nest ex[anyg:us:ible: and support the affiliztion of The New iethmhamrecard of def;'ai;;ninﬂle a‘eﬂtﬂfl}elCTB:ir[aouteila 12 ectled. s

ollege Institute 2s 2 branch of 2 four-year public university. 3 2 shortterm, upgrade those portions of Route 220 overlaymg I-73 to interstate standards

4. Requestthe Commonwealth to fully fund the expenditures imposed upon local school systems by implementing 4. Request$3.720 in funds for the redevelopment of brownfields extending from the former American Fumiture

the Standards of Quality. and Sarz ites, slong Aaron Street, to Rives Road

3. Encourage the Commonwezlth to continue of mcrease the currentlevels of fimancial support provided to Pawick . Request$6.25M in funds for the elimmation and redevelopment of blighted areas in the city.
Henry Community College. Fequestlegislation to provide spacial federal meentives to businesses locating m ragions which have experienced
6. Encourage the Commonvwezlth to provide fmancial support to the Collge of Henricopalis School of Medicme joblosses m excess of 5% of the total workforce and/or declines in median incomes since the adeption of
NAFTA, WTO or GATT. Targetsuch areas for increased federal fimding in education of workforce reraining.
. Extend high speed broadband service throughout southem Virginia.
. Request enhanced state and federal financial assistance for localites which exceed the average state
unemployment rate by 150% for a period of five consecutive years.
. Oppose the EPA’s proposed expansion of the defmition of “waters of the United States™ in 40 CFF. 230.3.

o L

Economic Development
1. Maintzin current levels of finding for economic development mcentives, mcluding but net limited to the
Govemer's Opporhmity Fund.
the authority granted to localities to address and elimmate blighted properties, and the formation of
compacts to 2llow expedited recourse against out-of-state property owners.
3. Continue current fimding levels of the Virginia Mussum of Natural History.
Request enhanced state and federal fnancial assistance for localiies which emcesd the average state
unemployment rate by 130% for a period of five consecutive years Soaf Designasions
3. Support continued toutism swareness mitistives m the Martmsville Henry County region. City Council empowers the following staff members to speal-on its behslf and in ifs best interests to the Virginia
General Assembly and United States Congress, its members and committees:

-

=3

o

Governance City Attomey Eric Monday
. Requestthe app: of ajoint gub: 1 legislative ission to examine the structure eflocal Ciry Mamagar Leon Towamicd .
govenmentm Virgimia, the commission’s mandate to imclude ‘Other dspantment hisads as ppointed by the Ciry Manager
2. Examination of local govemmentin the other 49 states for potentizl adaptation to Virginia.
b. Enable cities to expand their revenue base
c. Elimmation of the “zero-sum™ revenue base structure, which creates friction between cities nd counties.
d. Elimination of redundant services and programs between contigucus cities and counties.
. Require full finding for HB 390 funds, in fulfillment of the Commonweslth’s commitment to cities i retum for
thetr acquisscence i the anmexation moratorium.

ra

Consider approval of consent agenda — Council Member Teague made a motion to approve
the consent agenda as presented, Vice Mayor Bowles seconded the motion, all Council Members
voted in favor.

Business from the Floor — Patrick H. Wright, 1201 Spruce St asked about the Architectural

Board, Mayor Turner suggested he can obtain more information and can apply for the vacancy
online. Ural Harris, 217 Stewart Street expressed concern regarding articles in the paper about
the budget and reversion and the extra money that the previous Mayor stated the City had in the
Fund Balance. Teague stated that the fund balance revenue doesn’t come in on a regular basis,
some items come in twice a year and for emergencies and it is a positive viewed account to hold
from a financial stand point. Mr. Harris said those reasons should be conveyed to the citizens so
they don'’t feel that it is money the City is holding and not using.

Comments by members of City Council — Council Member Stroud wished the public a safe

Halloween. He mentioned the car race and encouraged the citizens to be hospitable to visitors.
Vice Mayor Bowles encourage all citizens to become more active in the community or to visit the
website to apply for any board vacancies. Mayor Turner talked about Uptown Trick or Treating
activities on Saturday 4:00-7:00pm.

There being no further business, Council Member Hodge made a motion to adjourn at

9:38pm, Vice Mayor Bowles seconded that motion, all council voted in favor.

Karen Roberts Danny Turner

Clerk of Council Mayor



